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GOVERNMENT OF KARNATAKA =~
~"No.PWD 159 CRM 2009 K arnataka Government Secretariat,
~ : Vikasa Soudha, e
Bangalore, dated: 30.09.2010.

~

- _ CIRCULAR

Sub:. Guidelines/Instructions for computation ;of STAR rates —reg.

Ref: (1) Govt.Otder No. FD 03-PCL 2008 dated: 21.11.2008.

{2) Chief Engineer, National Highways, Bangalore letter
No.: CNH/TA-2/AE- S/STARrates/Ch'y 2009-10/1134
dated 18.6.10. .

{1) The STAR rates are applicable for Cement, Steel and Bitumen
used in the works costing more than Rs.50 Iakhs and having
period of execution more than 6-months but less than 12 months.

{2) The STAR rates shall be computed in conformity with the
provisions of the para 1{b) of the Government Order cited at
ref.(1) above which is reproduced below:

“If the period of execution is more than 6 months but less than or---
equal to 12 months for work costing more than Rs.50 lakhs, STAR
rates in respect of specified materials {cement, . steel and bitumen)
only shali be payable to the contractor based on the ail India :
average wholesaie price index for the sad materials. The star rates
adjustment shall be as per the increase or decrease in the index as
applied to the said materiais between the last date for receiving

_bids and the date of execution as per the approved programme of

_works submitted by the contractor at the {ime of execution of
agreement which shall mandatorily be a part of the agreement.”

(3) If the period of execution is iess than or equal to 6 months for ail
works irrespective of the cost of the works, STAR rates shall not
zwx\bgig\, be appiicable.
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(4)Tne STAR rates shall not be admissible if the contract penod iS5 =
extended due to lapse-on the pat of the contractor:

(5)If the contract period is extendad due to no fault of the contractor,
the modified programme shail be approved by the Competent
Authority and shail become a part of the agreement for which
STAR-rates shall be applicabie. : -

(6)For the purpose of working out price adjustment and STAR rates, :
the price index issued from time to time by Ministry of Commerce
and Industry, Government of India shouid be adopted. '

(7) The formuia for computation of S’I’A.R rates for. Cement Steel and
Bitumen should be as follows:

-

Vo= S X (M-M)x T
M

* Where, V. = Adjustment tc the Contract Price.
S = Basic Price of Cement/Steel/Bitumen at the time of last
date of receipt of bids (Original or extended)

M, = Basic cost index prevailing at the time of last date of
receipt of bids. (Original or extended)

M = Current cost index relevant to the period in which the
~- Tnatenal is delivered 1o the site for use.

e x

T = Actual quantity of material delivered to the site for use.

_ {3)-The above instructions will niot be applicable to the contracts
already concluded. :
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(9) .The price adjustment shall be calculated as prescribed in
Annexure to Government Order No. FD 59 PRO Cell/2004 did.
26.11.2004 for all works costing more than 50. 1akhs having
period of execution more than 12 months.

(10) The above instructions shali apply to all procurement entitles as
defined in Section 2(d) Chapter 1 of Kamataka Transparency in
Piblic Procurement Act 1999, '

{11) This circular instructions are issued in coneurrence with Finance
Department Vide Note No. PWD 587 FC-¥/10 dated: 17.9.2010.
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{ Approved by Secretary K
to Government.) DEVIPRAS ) <+ 324
: ; Under Secretary to Government,
Public Works, Ports and Inland Water
Transport Department (E.A.P).
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Cdpy:

1) Thc Principal Secretary to Government, Finance Department
2) All Chief Engineers.
 3) All Superintending Engineers.

4} Spl. Officer and Deputy Secretary to L:ovemment Fmance
Department, PWD Fihance Cell. :

5) Deputy Secretary to Govemnment, Comumnunication and Buildings,
Public Works, Ports and Inland Water Transport Department.

57 Spl. Officer, NABARD, I ublm Works, Ports and Inland Water
Transport Department.”

7) Personal Secretary to the Prmci_nai Secretary to Government, Public
Works, Ports and Iniand Water Transport Department, for
information.

8) Personal Secretary to the Secretary to Government, Public Works,
Ports and Inland ‘W ater Transport Department, for information.

9} Internal Finance Adviser, Public Works, Poris and Inland Water
Transport Department.

10) Under Secretary to Govemnment, Public Works, Ports and Inland
Water Transport Department, P'orts/Buildings/Communication-2.
11) Extra Copies.



